Flexiform Business Furniture Pension Scheme
Implementation Statement
Year Ending 30 June 2022

l Glossary

Investment Adviser First Actuarial LLP

Scheme Flexiform Business Furniture Pension Scheme

SiP Statement of Investment Principles

B Introduction

The Trustee has reviewed the extent to which its policy relating to the exercise of rights
(including voting rights) attaching to the investments was followed over the Scheme Year and
this statement confirms the outcome of that review.

In addition, the statement summarises the voting record of the Scheme’s investment
managers and provides information on the significant votes made in respect of the Trustee’s
equity holdings. Information is also provided on how the Scheme’s investment managers
make use of the services of proxy voting advisers. Analysis has only been undertaken in
respect of the investment managers used at the end of the Scheme Year.

B Relevant Investments

During the Scheme Year, the Trustee fully disinvested from Brewin Dolphin and under the
replacement investment strategy the Scheme’s equity exposure is achieved from holdings in
pooled funds managed by Columbia Threadneedle and LGIM. Where equities are held, the
investment manager has an entitlement to vote.

At the end of the Scheme Year, the Scheme invested in the following funds which included
an allocation to equities:

e Columbia Threadneedle Multi Asset Fund

e LGIM Future World Multi Asset Fund

¢ LGIM Future World Global Equity Index Fund

e LGIM Future World Global Equity Index Fund — GBP Hedged
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l The Trustee’s Policy Relating to the Exercise of Rights

Summary of the Policy

The Trustee’s policy in relation to the exercise of the rights (including voting rights) attaching
to the investments is set out in the SIP.

A summary of the Trustee’s policy in relation to the exercise of the rights (including voting
rights) attaching to the investments is as follows:

o The Trustee believes that a socially responsible approach by investment managers
will generate financial benefits.

» The Trustee accepts that the assets are subject to the investment managers’ own
policies on the exercise of voting rights.

¢ The Trustee expects that each investment manager will give appropriate
consideration to the exercise of rights.

e Consideration of an investment manager's approach towards the exercise of voting
rights will form part of the Trustee’s assessment of the ongoing suitability of an

investment manager. Equally, such considerations will be taken into account if a new
investment manager is selected.

Has the Policy Been Followed During the Scheme Year?

The Trustee'’s opinion is that their policy relating to the exercise of rights (including voting
rights) attaching to the investments has been followed during the Scheme Year. In reaching
this conclusion, the following points were taken into consideration:

» There has been no change to the Trustee’s beliefs over the Scheme year.

* Responsibility for exercising rights remained delegated to the investment managers
over the course of the Scheme Year.

e During the Scheme Year, the Trustee revised the Scheme’s investment strategy. In
preparing this Statement, the Trustee has considered how the investment managers
of the new funds exercised their voting rights.

» During the Scheme Year, the Trustee considered the voting records of the previous
investment manager, Brewin Dolphin, over the period ending 30 June 2021.
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 Since the end of the Scheme Year, an updated analysis of the voting records of the
investment managers based on the period ending 30 June 2022 has been
undertaken as part of the work required to prepare this Implementation Statement.
This analysis was based on the replacement investment managers rather than the
previous investment manager.

» The investment managers used by the Scheme are UNPRI signatories.
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B The Investment Manager’s Voting Records

A summary of the investment managers’ voting records are shown in the table below.

Split of votes:

Investment Manager Number of votes Against /

withheld Did not vote/ abstained

LGIM 140,000 76% 23% 1%

Columbia Threadneedle 14,000 91% 9% 0%

Notes

These voting statistics are based on each manager's full voting record over the 12 months to 30 June 2022 rather
than votes related solely to the funds held by the Scheme.

l Use of Proxy Voting Advisers

Who is their

Investment Manager proxy voting How is the proxy voting adviser used?
adviser?

ISS and IVIS provide research and ISS administer votes.
LGM bl However, all voting is determined by guidelines set by LGIM.

Glass Lewis, ISS | Proxy advisors provide research but voting decisions are taken

Columbia Threadneedle | =\ by Columbia Threadneedle

I The Investment Managers’ Voting Behaviour

The Trustee has reviewed the voting behaviour of the investment managers by considering
the following:

* broad statistics of their voting records such as the percentage of votes cast for and
against the recommendations of boards of directors (i.e. “with management” or

“against management”);

» the votes they cast in the year to 30 June 2022 on the most contested proposals in
nine categories across the UK, the US and Europe;

e the investment managers’ policies and statements on the subjects of stewardship,
corporate governance and voting.
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The Trustee has also compared the voting behaviour of the investment managers with their
peers over the same period.

The Trustee’s key observations are set out below.

§ Voting in Significant Votes

Based on information provided by the Trustee’s Investment Adviser, the Trustee has
identified significant votes in nine separate categories. The Trustee considers votes to be
more significant if they are closely contested. i.e. close to a 50:50 split for and against. A
closely contested vote indicates that shareholders considered the matter to be significant
enough that it should not be simply “waved through”. In addition, in such a situation, the vote
of an individual investment manager is likely to be more important in the context of the
overall result.

The five most significant votes in each of the nine categories based on shares held by the
Scheme’s investment managers are listed in the Appendix. In addition, the Trustee
considered each investment manager’s overall voting record in significant votes (i.e. votes
across all stocks not just the stocks held within the funds used by the Scheme).

B Analysis of Voting Behaviour

Columbia Threadneedle

Columbia Threadneedle has been supportive of shareholder proposals designed to tackle a
range of ESG issues including climate change and diversity and inclusion efforts.

Columbia Threadneedle does not provide online rationale for their voting behaviour which
can make it hard to assess the rationale behind some voting decisions. As an example,
although Columbia Threadneedle did not support the climate transition proposals brought by
some directors, this may not have been due to opposition to the changes per se, but
because of a view that the changes did not go far enough.

LGIM

LGIM’s willingness to vote against management is consistent with the broad range of policies
covered within its corporate governance documentation; each policy provides a set of criteria
which can be used to justify a vote against management.

The Trustee has noted that LGIM has supported shareholder proposals designed to tackle
ESG issues and has held directors to account regarding their energy transition proposals
(proposals setting out how greenhouse gas emissions will be reduced).
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§ Conclusion

Based on the analysis undertaken, the Trustee has no material concerns regarding the
voting records of either Columbia Threadneedle or LGIM.

The Trustee will keep the voting actions of the investment managers under review.

VIO

.............................. 27 TP = P BRI D - | (- S

\‘l“"f)/‘zﬂ_;@-&___ N /7 \T(:Aaa,y o273

Signed on behalf of the Trustee of the Flexiform Business Furniture Pension Scheme
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 Significant Votes

Appendix

The table below records how the Scheme’s investment managers voted in the most
significant votes identified by the Trustee.

Votes Votes Columbla
Meeting For  Against Threadneed|
Company ISIN Date Proposal (%) (%) LGIM e
Audit & Reporting
W. R. BERKLEY CORPORATION U50844231629 15/06/1022 _[Ratify KPMG LLP as Auditors 50 Against Not held
INVESTEC PLC GBOOB178BQ50 05/08/2021 |investec Limited: Reappoint KPMG In¢ 2 Joint Auditors of the Company 71 Against
CAMPBELL SOUP COMPANY US13££291091 01/12/2021 |Ratify PricewaterhouseCoopers LLP as Auditors 71 Against
MODERNA INC US60770K1079 28/04/2022 |Appoint the Auditors 75 Against
WORLDLINE SA FRO011981968 09/06/2022 |Renew Appointment of Ocloitte & Assocles as Auditor 77 Against
SHAFTESBURY PLC GBEODOTRI00GT DAI3f#02F |lssve Shares for Cash for the Purpose of Financing an Acquisition or Other 70 Not heid
FERRARI NV NIOD11585148 13472022 |Grant Board Authority to Issue Special Voting Shares 71 Against Not hekd
WIVENDI 54 FRODOO1I2TY 1Y 2500431533 |Authorize Specific Buyback Program and Cancellation of Repurchased Share 71 A Not held
EVONIE INDUSTRIES AG DEGOOEVNNO13 25/5/(122 |Approve Creation of EUR 116.5 Million Pool of Autharized Capital with or withaut| 75 Against
EASYIET FiT GEOHT KR PES 10/02/2023 |issue Shares with Pre-emption Rights 79 | Notheld
THE COTA-COLA COMPANY US1912 161007 26/M4/3032 [Advisory Vote on Executive Compersation 50 49 Against Against
| THETIX COMPANIES |NE, LSHT 25401050 07/06/2022 |Advisary Vote on Executive Compensation 48 45 Against
[ ORANGESA FROC00131308 19/05/2022 _|Approve Remuneration Policy of Chairman and CEG, CEO and Vice-CEOs 50 a3 TR Not held
HENRY SCHEIN INC. UsS8064071025 16/05/1022 |Advisory Vote on Executive Comperation 51 48 Against Not held
BIOGEN INC. US090E % 10137 15K06/1022 [aaanary vare on Exmauts Campansaton 52 48 Against Not held
0 on o o [¢F ] Board & A
TE CONNECTIVITY LTD CH102993182 08/03/2022 [Amend Article 5 50 Against Ajpainst
INTEL CORPORATION LUS4581401001 12/05/2022 |Elect Alyssa Henry - Non-Executive Director 50
MOTOROLA SOLUTIONS INC. LUSBZONTEIDYS 17/05/2022 |Elect Egon . Durban - Non-Executive Director 51 '
M&T BANK CORPORATION US552E1F 1049 25/04/2022 [Elect John R. Scannell - Now-Executive Director 51
@RIER GLOBALCORP USE4448C 1005 14/04/2022 |[Etect David Gitlin - Chair & Chief Exscutive 52 48 Not held
tfer, Acfjulsition, Sales
DASSAULT SYSTEMES SE FRODOO13065D 19/05/2022 [Delegate Power to the Board to Carry SpirOFf Agreements 78
BASF SE DEGOOS 151005 29/04/2022 |Approve Issuance of Convertible Bonds and Bonds without Preem ptive Rights and 87 Not held
ALUANZ SE DEOOCHADAODS 04/05/2022 [isue sy 91 Not held
DEUTSCHE POST AG DEDOOS552008 06/05/2022 |1ssue Bonds 92 Not held
|Approve Issuance of Warrants/Bonds with Warrants Attached/Convertible Bonds
PLIMA S DE0006969603 11/05/2022 |without preemzzive Rights us to &ggregate Nominal Amount of EUR 15 Eifilor, | 94
Related Rewnlutions
MB&G PLC GEODBEFBICES 25/05/2022 |Approve Climate Transition Plan and Climate-Related Financial Disclosure 78 Against
CENTRICA PLC 33ti39 07/06/2022 |Approve Climate Transition Plan 79
Royal Dutch Shell GROOBOIMLX 29 24/05/2022 |Approve the Shell Energy Transition Progress 37 Agains]
Barclazs Plc GB0O3 L 348658 04/05/2022 |Approve Barclays' Qimate Strategy, Targets and Progress 2022 80 Against Against
STANDARD CHARTERED PLC |GBoGfanaiaz7 04/05/2022 |Approve Net zera pathway 83 Against :
TE CONNECTIVITY LTD CHOL02993182 09/03/2022 |Allow Proxy Solicitation 62 EL]
SSP GROUP PLC GEODBGBNTCDY 04/02/2022 |Meeting Notification-related Proposal 79 21 ot held
INVESTEC PLC GRUDBITBAGSO _05/08(2021 [imvestec plc: Approve Political Dorations 80 20 Mot held
EASYJET PLC GHODKTERZPES 10/02/2022_|Approve Politica] Donations 78 i% Mot hield
ROTORK PLC GRGOOTSOEYSE 29/04/2022 |Meeting Notification-related Proposal 82 16
Sovernance & Other Shareholder Resolutions
]LBBV!E INC {BRABBVBDR0O1 06/05/2022 it Severance {Change-in-Control} to 50
NORTHROP GRUMMAN CORPORATION USB668071029 18/05/2022 | |Shareholder Resolution Right to Call Special Meetings 50
I_G-LGBAL PAYMENTS INC UsS37940X1028 28/04/2022 Shareholdar Resolution: Right to Cail Special Meatings 50
APPLIED MATERIALS INC US0382221051 10/03/2032 |shareholder Resolution: Right to Call Special Meetings 49
INTERCONTINENTAL EXCHANGE, INC. US45865V1008 13/05/2022 [shareholder Resolution: Reduce Ownership Threshold for Sharehalders to Call 49
Environmental & Sociafly Focussed oider Resoiuti
PHILLIPS 66 US7185461040 11/05/2022 |shareholder Resolution: Report on Reducing Plastic Poliutian 50 Mot bk
AMAZON.COM INC, US0231351067 25/05/2022 |shareholder Resolution: Repart on Efforts to Reduce Plastic Use 49 i
MONDELEZ INTERNATIONAL INC US50075N1046 | 18/05/2022 [sharehiolder Resolution: Oversee and Report on a Racial Equity | 48 | Notheld | Notheld |
[ APPLE INC Us0378331005 04/03/2022 |Sharehokder Resolution. Civil Rights Audit 53 A
|_AMERICAN WATER WORKS COMPANY INC. 150304201033 11/05/2022 [Shareholder Resolution: Reart on Third-Party Racia! Equity Audit| 47 Mot held

Note

Where the voting record has not been provided at the fund level, we rely on periodic information provided by
investment managers to identify the stocks held. This means it is possible that some of the votes listed above
may relate to companies that were not held within the Scheme’s pooled funds at the date of the vole. Equally, it is
possible that there are votes not included above which relate o companies that were held within the Scheme’s
pooled funds at the date of the vote.

Page 7



